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BOCs BUDGET $56 BIL

FOR NETWORK
UPGRADES

Technology changes and subsequent network efficiencies are spurring
capital spending in central office and plant environments.

BY LAIRD DURHAM

IN December 1990, the FCC

com

granted the Bell operating com-
panies (BOCs) an 11.25% rate of

| return for interstate access services. In

— support of their request for a 12% rate,
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the seven RBOC:s (regional Bell opera-
ting companies) submitted to the FCC
plans for modernizing, replacing and
expanding subscriber and trunk car-
rier systems. As a secondary purpose,
these submissions provide a good view
on technological changes the RBOCs
are planning and on growth they ex-
pect from the new systems.

» Overall expenditures

The RBOCs expect to spend $56 bil-
lion from 1991 through 1994 for loop
and interoffice plant. Of that total, $37
billion (66.1%) will be used to grow the
network. Modernization efforts will
consume $14 billion (25.1%), and $5.5
billion (8.8%) will go toward plant re-
placement (Figure 1).

In some cases only a subtle dif-
ference exists between the terms mod-
ernization and replacement—for exam-
ple, replacing anaging analog switch or
analog subscriber carrier system with
digital equipment. Other moderniza-
tion is more profound, such as the con-
version of switches to integrated digital
loop carriers (IDLCs) and the con-
current elimination of central office |
terminals (COTs), or the upgrading of
offices to Signaling System 7 (SS7) and
the increased provision of equal access.

Some modernization efforts will be-
come part of the growth figures, as the
majority of new equipment used for
growing the network will be based on
new technologies.

Although $56 billion over the next
four years is an enormous number, it is
roughly the same amount as the seven
RBOC:s invested during the past four




